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This memo is written due to confusion concerning the intent of Section
226.6 (1) (3) which addresses reviews of newly participating sponsoring
organizations during the first 90 days of Program operations.

It is our position that this provision need not be applied to institutims
whose participation in the Child and Adult Care Food Program is simply being
extended through the amnual application/agreement renewal  process. Only
newly participating sponscring organizations, meaning those which did not
participate in the Program in the preceding year, must be reviewed within
the first 90 days of Program cperations.

If you have any questions, please feel free to contact my staff at (303)
844-0359.
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